
Bond Issue 
               August 2023 

 

 

 
FINCO TREASURY MANAGEMENT LIMITED 

 

The Bastions, Office No.2, Emvin Cremona Street, Floriana FRN1281, Malta 
Tel: (++356) 21220002  Fax: (++356) 21243280 

Website: www.fincotrust.com     E-Mail: investments@fincotrust.com 
A Limited Liability Company registered in Malta on 9th November 1994, Registration No. C17017 

 

1 

 

United Finance P.L.C – 6.00% 2029 
Guaranteed by  parent co United Group Limited 

 

 

Offeror & Issuer United Finance Plc 

Guarantor United Group Limited 

Currency Euro 

Issue Size €10 million to be sold in tranches 
Current 2nd tranche - €2.8 million 

Offer Price 100% at par 

Coupon 6.00% per annum 

Status & Security The Global Notes, irrespective of the tranche, 
constitute the general, direct, unconditional and 
unsecured obligations of the Issuer and shall be jointly 
and severally guaranteed in respect of both the interest 
due and the principal amount under said Notes by the 
Guarantor. The Global Notes shall, at all times, rank 
pari passu, without any priority or preference among 
themselves and save for such exceptions as may be 
provided by applicable law, without priority or 
preference to all present and future unsecured 
obligations of the Issuer. This means that any secured 
or privileged debts of the Issuer shall rank at all times 
ahead of their obligations under the Note Issuance 
Programme. Furthermore, third party security interests 
may be registered in future which will rank in priority 
to the Global Notes against the assets of the Issuer and, 
or the Guarantor for so long as such security interests 
remain in effect. 

Maturity Date 15th September 2029 

Listing This Bond is NOT listed on The Malta Stock Exchange 
or any other organised market 

Interest Payment Dates 15th September annually 

Offer Period From 1st September 2023 to 15th September 2023 

Minimum Applications accepted by Finco €10,000 (nominal) and in multiples of €1000 thereafter  
Max €100,000 subject to Suitability or Appropriateness 
Test as necessary 

 
 
 

Salient Details & Time Table 
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The United Group was established in 1926 as a family-owned business in Malta, when Carmelo Gatt 
Baldacchino set up a small transportation company in Malta engaged in the field of bus and chauffeur-
driven services. On the demise of Carmelo Gatt Baldacchino, his son, Charles Gatt Baldacchino, took over 
the business. With the rapid growth of the tourism industry in Malta in the 1960’s, Charles Gatt 
Baldacchino, diversified business activities of the Group by establishing operations in destination 
management services, including leisure and excursion services for leading international tour operators. 
With the continued growth of the tourism industry in Malta and the lack of proper transportation facilities 
and infrastructure to handle such growth, Charles Gatt Baldacchino ventured into car rental services. In 
1961, the Group was granted the Hertz franchise for Malta, a franchise still held today. In 1982, the Group 
expanded its operations and acquired the franchise of a European car manufacturer and ventured into the 
motor vehicle dealership operations. In 2011, United Automobile Limited (a former member of the Group) 
merged its motor vehicle dealership business with the business of Easysell Kia (Malta) Limited via a new 
entity, Cars International Limited, owned in equal portions by the United Group and the Tumas Group, and 
thereafter, in 2016, further merged its activities with that of Pater Group via the creation of a new entity, 
Motors Inc. Limited. The Group today retains a 33.33% equity holding in Motors Inc. Limited which 
operates a multi-brand dealership for KIA, Alfa, Jeep, Fiat, Iveco, and Hyundai. The aforesaid merging of 
business interests has resulted in a more cost-effective and efficient operational structure, which has in 
turn enhanced customer service within the Group’s motor vehicle business. In 2005, the Group ventured 
into the fashion retail business and operated a department store under franchise for the then well 
renowned ‘Debenhams’ brand. The Group also operated a number of outlets for other well-renowned 
fashion brands. In April 2020, Debenhams (UK) announced that they had entered administration and, in 
May 2021, announced that they will be closing shop. The winding up of the UK company resulted in the 
withdrawal of the franchise internationally. Although the Debenhams stores in Malta had been operated 
independently from the UK under a franchise agreement, operations were nonetheless intrinsically tied to 
the UK company for the granting of the franchise as well as the supply of merchandise. As a consequence 
of the closure of Debenhams UK, in June 2021 the United Group ceased its fashion retail operations, save 
for its operation of one M.A.C. Cosmetics outlet. 
 
The Group has been active in the real estate sector since the 1980’s. In 1992, the Group acquired a 
prominent site in Ta’ Xbiex for the purpose of developing a motor vehicle showroom, and thereafter 
proceeded to develop the airspace and transform the building into a business centre, known as ‘GB 
Buildings’. In 2005, the Group was active in leading a group of investors to join forces in the acquisition 
and development of the Pender Place site and the Mercury House site in St Julian’s, Malta. Penderville 
Limited was set up in July 2005 for such purpose, with the United Group retaining an investment of 
19.23% equity interest. Moreover, in 2017, the Group acquired a site in Qormi adjacent to the Mriehel 
bypass and developed said site into a state-of the-art business centre, known as ‘Pinto Business Centre’.  
 

 
 
 
 
 
 
 
 
 

United Group Ltd 
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Purpose of the Issue and Use of Proceeds: 

 
 
The Issuer will use the net proceeds from the Offer as follows: 

(i) the amount of circa €2,100,000 will be used to finance the repayment of the outstanding principal 

and interest under an existing bank overdraft facility granted by a local credit institution to UGL 

for the purpose of working capital requirements in connection with the operation of property held 

by the United Group; and  

(ii) the amount of circa €660,000 will be used by the Issuer for the general corporate funding 

purposes of the United Group. 

 

 

 

 
 

 

 

 

 

 

 

 
 

United Group Limited – Consolidated Statement of Comprehensive Income 
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Key Financial Ratios 
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Our Comments 

 
This bond will not be listed on a regulated market and will therefore NOT be tradable on the Malta 
Stock Exchange. This makes this Issue a COMPLEX INVESTMENT in terms of the investment services 
regulatory regime due to its being more difficult to understand and therefore subject to the requirement 
of an Appropriateness Test in terms of the regulatory regime. 
 
This means that the bond will not have a price arising from trading as any trading that may take place will 
be private transactions. Because of this, only prospective investors that are confident that they shall not 
require the funds prior to maturity should consider buying this bond.  Selling such bonds may be possible 
but there is no guarantee that there will always be buyers and secondary market prices may be erratic. 
 
The coupon of 6% may be overall acceptable to compensate prospective investors when one considers 
that the profitability of the company is rather low and the level of borrowing compared to own capital is 
high.   
 
We still expect a substantial demand for these bonds.  FTM has purchased a part of this issue by private 
placement for distribution to interested investors on a first come first served basis. 
 
 Given that this bond will not trade on a regulated market and that it lacks liquidity, Finco shall agree to act 
as intermediary in the selling of the bond in the following circumstances: 
  
 i. In an Advisory Mandate, if a client requests our opinion, we might give a personalised 
recommendation, naturally if the Applicant satisfies the conditions of a Suitability Test in terms of MiFID II; 
 
 ii. Finco may also take the initiative to advise its existing clients to purchase this security 
where Finco enjoys an Advisory or Discretionary Mandate and Finco considers such a security as Suitable 
to their circumstances; 
 
 iii. In case of Execution-Only instructions received from clients only if such Applicants satisfy 
an Appropriateness Test in terms of MiFID II.  
 
Finco is of the view that any exposure to this Bond should not exceed 10% of his overall investment 
portfolio and only if he falls within the Positive Target Assessment and does not form part of the 
Negative Target Market Assessment, both as designed by Finco. 
 
Clients interested in applying for the bonds are kindly requested to contact our office as soon as possible.  



 

 

 

 
 

7 

 

 
 

Time Table & Application Procedures 

 
 

Subscription Period 
1 September 2023 to 15 September 

2023, both days included 

Commencement of interest 15 September 2023 

Announcement of basis of acceptance 15 September 2023 

Refund of unallocated monies, if any 18 September 2023 

Issuance of the Global Note 18 September 2023 

Issuance of Participation Notes certificates 18 September 2023 

 
 
 

Availability of Prospectus 

 
The Prospectus issued by Issuer is available at our offices for whoever is interested to have one. In this 
respect, anyone interested may call at our offices to collect a copy. 
 

This mail circular or web site announcement is a general communication addressed to a wide audience, including 
all clients of Finco.  It is not a personalised communication and therefore does not take into account the specific 
circumstances of a particular client and it does not constitute advice. 
 
This document has been prepared by Ivan Grech, Director, Finco Treasury Management Ltd, based on the 
prospectus dated 20th July 2023 and is intended solely for distribution to its clients.  
 
Although every effort has been made to ensure the reliability, accuracy and completeness of this information, 
users should be aware that some of the contents have been obtained from external sources and, consequently, 
Finco Treasury Management Limited assumes no responsibility arising from any reliance placed upon such 
information by any user.  
 
Users are advised that this document does not constitute an offer or solicitation and is not intended to provide the 
sole basis for any evaluation of the securities or any other instrument that may be indicated herein. Investors 
should consider all risk factors listed in the prospectus which is available from our office. 


